PROPOSED REGULATION 22.121

PURPOSE OF AMENDMENTS: To provide for the filing of areport by sports pool
licensees in the event a person attempts to or has placed a wager in violation of any
federal, state or local law or regulation prohibiting certain wagers on any amateur non
collegiate or collegiate sport or athletic events; to take such additiona action as may be
necessary and proper to effectuate these stated purposes.
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22.121. Reports of suspiciouswagers.

1. As used in this section, “suspicious wager” means a wager which a sports pool
licensee knows or in the judgment of it or its directors, officers, employees and agents has reason
to suspect is being attempted or was placed.:

(a) In violation of or as part of aplan to violate or evade any federal, state or local
law or regulation prohibiting wagering on any amateur non collegiate or collegiate sport or
athletic event;

(b) In violation of or as part of aplan to violate or evade any federal, state or local
law or regulation prohibiting wagering by, or on behalf of, a coach or participant in a collegiate
sport or athletic event; or

(c) Has no business or apparent lawful purpose or is not the sort of wager which the
particular patron would normally be expected to place, and the sports pool licensee knows of no
reasonabl e explanation for the wager after examining the available facts, including the
background of the wager.

2. A sports pool licensee:

(a) Shall file with the board, by using aform devel oped by the board, a report of any
suspicious wager, if it involves or aggregates to more than $3,000 in funds or other assets; and

(b) May file areport of any suspicious wager, regardless of the amount if the licensee
believesit is relevant to the possible violation of any law or regulation.

3. The report in subsection 2(a) shall be filed no later than 7 calendar days after the
initial detection by the licensee of facts that may constitute a basis for filing such areport. If no
suspect was identified on the date of the detection of the incident requiring the filing, alicensee
may delay filing areport for an additional 7 calendar days to identify a suspect. 1n no case shall
reporting be delayed more than 14 calendar days after the date of initial detection of areportable
transaction. In situations involving violations that require immediate attention, the licensee shall
immediately notify, by telephone, the board in addition to timely filing areport.

4, A licensee shall maintain a copy of any report filed and the original or business
record equivalent of any supporting documentation for a period of five years from the date of
filing the report. Supporting documentation shall be identified, and maintained by the licensee as
such, and shall be deemed to have been filed with the report. A licensee shall make all
supporting documentation available to the board and any appropriate law enforcement agencies

upon request.




5. A licensee and its directors, officers, employees, or agents who file areport
pursuant to this regulation shall not notify any person involved in the transaction that the
transaction has been reported. Any report filed with the board is confidential under NRS
463.120 and is privileged under NRS 463.3407 and may be disclosed only by the board and the
commission in the necessary administration of their duties and responsibilities under the Nevada
Gaming Control Act. Any report, whether written or oral, is absolutely privileged under NRS
463.3407 and does not impose liability for defamation or constitute a ground for recovery in any
civil action.

6. For purposes of this regulation, “collegiate sport or athletic event” means a sport
or athletic event offered or sponsored by or played in connection with a public or private
institution that offers educational services beyond the secondary level.

(Effective: 02/07/01)
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